1) The Great Depression was characterized by a decline in the general price level (deflation) and an economic slowdown, which did not result in a fall in production. Two factors explain this phase of deflation. On the one hand, competition from the new countries, led by the United States, on the agricultural and mining markets. Supply has increased rapidly thanks to the increase in cultivated areas, which has lowered world prices. The decline in European farmers' incomes has led to a decline in their purchases of manufactured goods and has therefore put the industry in difficulty.

On the other hand, the end of the construction of most of the profitable railway lines led to a "rail crisis", at different times in different countries during the nineteenth century. As a result, investment dropped sharply and the balance sheets of the railway companies deteriorated. This has led to bankruptcies of railway companies and banks that have invested capital in this sector.
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Response 
Thank you for your post. The Great Depression was one of the unbelievable moments in the world. I did not like the suffering that people had to go through due to the inability of the governments to fight for their citizens. The rate of inflation and deflation was frequent and this led to economic depression. This affected trade and other forms of investments and companies as well as banks were not able to operate normally. 


2) Travel back almost 100 years now and you will find yourself in the roaring twenties. There was a large scale of new consumer products which was great for American industry and this was possible by the installment of credit. There was rapid industrial growth and people found themselves in a consumer society. Fast forward a couple years later, the dominoes began to topple over. Events leading up to the stock market crash in 1929 include, prices of farms dropping, car manufacturing slowing down, and global debt. Germany owed 33 billion in reparations to Britain and France and the US was owed 10 billion. All around there is massive unemployment, banks buying large amounts of stock with borrowed money, and frozen credit. Because of credit freezup, employers could not borrow money to pay their employees and so people stop buying goods. Because of all the debt national as well as international relationships were threatened, the US raised tariffs to protect the industry and fewer bought goods. World trade came to a complete stop. There was massive hunger, most people were had no source of income, and people were on the streets. If I lived during this period I would hope that I was living on my own farm that way I could at least provide enough food to survive for myself. 
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Response 
[bookmark: _GoBack]Allow me to respond to your post. The period of Great depression underwent many challenges. It was a form of consumer society whereby manufacturing slowed down due to the harsh economic times. Many other countries that had lend money to European countries withdrew the financial support and it caused suffocation of the economy. Massive hunger was witnessed then due to low production in the economy. Thank you very much. 

